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2019 is almost in the books, and I would suspect most of us 

are glad to see it end. It’s been a frustrating year on many 

fronts. Wet spring weather created planting challenges 

throughout most of our territory and led to record levels of 

prevented planting across the country. In spite of this, we 

have not seen rallies in grain prices as much as we might 

expect. We still have excess supplies of most grain crops and we have no 

tangible improvement in the trade disruptions we have been dealing with for 

the past couple years. It will be crucial to see some positive news on the 

trade front over the course of this winter. I shudder to think of where grain 

markets would be today if we would have had a “full crop” planted in 2019. 

While there are unplanted 2019 acres that will almost certainly go unplanted 

again in 2020 due to ongoing flooding, it is unlikely we will see prevented 

planting levels in 2020 anywhere near what we saw in 2019. Let’s all hope 

for some good news over the winter. 

I hope you all have a safe and joyous holiday season! 

IMPORTANT!           LOSS NOTIFICATION           IMPORTANT! 

If you still have crops in the field on December 10, contact your Ag Risk 

Rep immediately. As you finish up harvest, if you suspect a loss on any 

unit or crop, contact your Service Representative immediately! We must 

have claims turned in within 72 hours of the completion of harvest on the 

unit for them to be considered timely. Claims that are not turned in time-

ly can take much longer to be finalized and paid. Payment could also be 

denied completely.  

GRASS BREAKING 

If you will be breaking any ground out of grass and planting it to an insur-

able crop this spring, notify your Service Rep immediately! In many cases 

we must submit a request for insurability on these acres prior to MARCH 

15! Contact us immediately if you will be tearing out any grass!!! 

Sincerely, 

 

Mike Scherer—President, Ag Risk Solutions 

mikescherer@ag-risk-solutions.com 
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2019 SPRING REVENUE PROTECTION HARVEST PRICES 

CORN: 

Base Price: $4.00                       Harvest Price: $3.90 

The Harvest Price on corn came in lower than the Base Price, which effec-

tively increases your guaranteed yield. Your corn yield guarantee will be 

increased by about 2.6%. You can estimate your new guaranteed yield us-

ing the following formula: 

 
 

GRAIN SORGHUM: 

Base Price: $3.94                         Harvest Price: $3.84 

The Harvest Price on grain sorghum came in lower than the Base Price, 

which effectively increases your guaranteed yield. Your grain sorghum 

yield guarantee will be increased by about 2.6%. You can estimate your 

new guaranteed yield using the following formula: 

 
 

SOYBEANS: 

Base Price: $9.54                        Harvest Price: $9.25 

The Harvest Price on soybeans came in lower than the Base Price, which 

effectively increases your guaranteed yield. Your soybean yield guarantee 

will be increased by about 3.1%. You can estimate your new guaranteed 

yield using the following formula: 

 

 

If you think you may be close to a revenue claim on any crops,  

contact your Service Rep immediately. 

For more information go to: www.ag-risk-solutions.com/harvestprices 

Approved Yield x Coverage Level x 1.026 

Approved Yield x Coverage Level x 1.026 

Approved Yield x Coverage Level x 1.031 
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2019 - 2020 FARM PROGRAM ELECTIONS 

We are quickly approaching the deadline for 

producers to choose which farm program 

they will be enrolled in for the 2019 and 2020 

crop years. The deadline for this decision is 

March 15, 2020.  

The 2018 Farm Bill retained the two primary 

farm program options (ARC & PLC) with mi-

nor adjustments. Once again you will be required to choose which farm pro-

gram you want for each crop on each farm number. One big change this time 

around is that instead of electing a program and being locked into it for the 

full five years of the farm bill, your first program election decision will only 

apply to the 2019 and 2020 crop years. After that, you will be making a pro-

gram election decision each year.  

As we did with the 2014 farm bill, we intend to provide our clients with guid-

ance regarding the best programs to choose. However, since the election is 

only for two crop years (one of which will be “completed” by the election 

deadline), our approach to this will likely be quite different than it was in 

2014. At this time, we don’t believe these decisions will require the same lev-

el of analysis as the last time. Quite simply, by March 15, 2020, we should 

know a great deal about potential program payments for the 2019 crop year, 

leaving us to only try to project grain prices and yields one year out. Unfortu-

nately, if market conditions don’t change in the next few months, these deci-

sions may be much simpler than we would hope. Assuming you don’t expect 

ARC payments for 2019 on your crops and counties, PLC is likely the best op-

tions on all major commodities in our area. Those 2019 ARC payments will be 

highly determined by your 2019 county yield on each crop. I suspect many of 

our counties will have 2019 yields strong enough to eliminate any potential 

ARC payments, but we do not yet have exact data on this, and likely won’t by 

the election deadline.  

You can expect to hear more from us and probably be invited to some 

meetings in your area over the course of the winter to cover this issue in 

greater detail. We’re very proud of the work we did to help clients in 2014 

and look forward to being there to help again this time! 



SPRING CROP BILLING DEADLINE CHANGES 

RMA has again extended the deadline for producers to pay their Spring 

Crop (Corn, Soybeans, Grain Sorghum, etc) premiums without being 

charged interest. You now have until January 31, 2020 to pay these premi-

ums with no interest. Please keep in mind though that if you do not have 

your premiums paid by this date you will be charged interest going all the 

way back to the original billing due date of September 30, 2019. If you 

have any specific questions on this issue, please contact your local Ag Risk 

Rep. 

 

FARM FINANCIAL STRESS 

For the past couple years we have been sounding warnings about potential 

farm financial stresses. We have seemingly avoided the worst-case scenari-

os across the sector thus far, despite stagnant commodity prices and sig-

nificant production issues in some areas. Good crop insurance coverage 

has helped in this regard as well as a significant injection of capital in the 

form of government support payments. Market Facilitation Program pay-

ments are expected to exceed $24 billion for 2018 and 2019 combined. An 

additional $3 billion may be paid out for 2019 to support producers who 

were prevented from planting. That’s over $27 billion, not including pay-

ments made through traditional programs such as ARC & PLC.  

I point this out to encourage you to evaluate your financial position and 

profit projections in the event these payments do not continue in the fu-

ture. Personally, I was surprised to see MFP payments made again in 2019. 

Perhaps, if our trade issues are not fixed, we will see MFP payments again 

in 2020. However, these levels of payments simply can not go on forever. 

Eventually, producers will have to be able to survive without them, and it’s 

best to be prepared for that happening sooner rather than later. Start by 

looking at your 2018 & 2019 profits and then removing those payments. 

Where would you be without them? What do profit projections look like 

for 2020 without these payments? How does that affect your business?  

Work with your lender, work with your accountant, work with other advi-

sors to analyze various scenarios. If we can ever be of any help to you in 

this regard, please let us know. 
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RECORD KEEPING 
 

If you are reading this, we assume you decided 

to farm because you love doing paperwork and 

organizing records, right? No? Alright, maybe 

we’re not surprised by that! As you know, crop 

insurance involves a great deal of record keep-

ing. Each year our clients must submit their 

crop yields to us so we can report them on their policies. These records are 

also subject to potential audits that can be triggered in a number of ways.  

Over the years, we have built a system to help our clients do a better job of 

assembling and maintaining these records. Our experience has been that 

when one of our clients is forced to complete an audit, the records we have 

helped to create and maintain make the process much smoother for them. 

They spend less of their valuable time dealing with the audit and it rarely re-

sults in any delay of claim payments. In contrast, we hear horror stories of 

other producers forced to spend hours compiling records and often spend 

months waiting for their claim payment. We find that unacceptable.  

Below and on the opposite page you will see a few examples of how our Pro-

duction Record Booklet looks. If you think this could be valuable to your op-

eration, please contact your local Ag Risk Rep. 
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Learn more at: www.ag-risk-solutions.com/RecordKeeping 

UPCOMING IMPORTANT DATES 

December 10:  End of the insurance period. If you still have crops in the 
field on this date, contact your Service Rep. 

December 15:  You must have your planted wheat acres submitted to us by 
this date. 

December 15:  Deadline for submitting revenue claims on Corn, Grain Sor-
ghum and Soybeans. 

March 15:  This is the deadline to change your coverage, add a new county 
or insure an additional crop in a county for Spring Crops (Corn, Beans, Grain 
Sorghum, etc.)  

March 15:  Deadline to short-rate any wheat that you do not plan to take to 
harvest. 
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